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CHANDRAWAT & PARTNERS

INTRODUCTION

Private equity is a global investment industry that involves the acquisition and

management of companies that are not publicly traded. Private equity firms
typically raise money from institutional investors, such as pension funds,
endowments and insurance companies, and then use that money to acquire or
invest in private companies.

The global private equity market is estimated to be worth trillions of dollars and it
is growing rapidly. The industry is particularly active in developed markets, such
as the United States, Europe, and Asia. However, private equity firms are also
increasingly investing in emerging markets, such as China, India and Brazil.

There are several reasons why investors are attracted to private equity. First,
private equity investments have the potential to generate high returns, especially
for long-term investors. Second, private equity investments provide investors with
access to assets that are not available to the public, such as small businesses and
emerging markets companies. Third, private equity firms typically take an active
role in managing the companies they invest in, which can lead to better
performance.

As the world becomes increasingly interconnected, private equity transcends
geographical boundaries, seeking opportunities across continents and diverse
industries. We will explore the investment landscape in key regions, such as
North America, Europe, Asia, Latin America, and Africa, uncovering the unique
challenges, regulatory frameworks and growth prospects that shape each

market.
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CHANDRAWAT & PARTNERS

ECONOMIC OVERVIEW

Private equity, as an asset class, plays a significant role in the global economy,
shaping industries, fostering innovation and driving economic growth. Taking a
global stance on private equity reveals its far-reaching impact on diverse
economies across continents.

1. Capital Deployment and Investment: Private equity firms, armed with
substantial capital from institutional investors and high-net-worth individuals,
seek attractive investment opportunities worldwide. By providing financial
resources to promising companies, private equity facilitates business expansions,
research and development efforts and strategic acquisitions, thereby bolstering
economic activity.

2. Job Creation and Employment: As private equity invests in and nurtures
businesses, it often leads to job creation and workforce expansion. Portfolio
companies receive the support needed to scale operations, innovate and
penetrate new markets, resulting in increased employment opportunities and
reduced unemployment rates in the regions where they operate.

3. Driving Innovation: Private equity has emerged as a catalyst for innovation,

particularly in technology-driven industries. By injecting capital into startups and

early-stage ventures, private equity enables entrepreneurs to turn
~ groundbreaking ideas into market-disrupting products and services, fostering
technological advancements that have a profound impact on economies
~ worldwide,

| 4. Operational Efficiency: Private equity investors often bring operational
expertise and best practices to their portfolio companies. They streamline
processes, optimize supply chains and implement cost-saving measures,
enhancing the efficiency and competitiveness of the businesses they back.

-~
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CHANDRAWAT & PARTNERS

GOVERNING LAWS

Private equity operates within a

complex web of laws and regulations.
As a global asset class, navigating the
diverse legal frameworks is essential
for investors and fund managers
seeking to conduct successful and
compliant private equity transactions.

Securities Regulations: Many
jurisdictions impose securities
regulations on private equity
investments to protect investors and
ensure  market integrity. These
regulations often require private equity
firms to register with relevant
regulatory bodies and adhere to
disclosure requirements when raising
funds and offering securities to

investors.

Investment Restrictions: Some countries may impose investment restrictions
on certain industries or sectors deemed sensitive or strategic. Private equity
investors must be aware of these limitations to ensure compliance with local
laws and avoid potential legal hurdles.

Anti-Money Laundering ("AML") and Know Your Customer ("KYC")
Regulations: To combat financial crime and maintain transparency, AML and
KYC regulations are prevalent across the globe. Private equity firms are required
to conduct due diligence on investors and portfolio companies to ensure they
are not involved in illegal activities.

Taxation Laws: Tax regulations significantly impact the structuring of private

equity deals and the overall financial performance of investments. Different
jurisdictions have varying tax rates, incentives and rules regarding capital gains.
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CHANDRAWAT & PARTNERS

LICENSING REQUIREMENT

In the global arena of private equity,
licensing requirements and regulatory
oversight play a vital role in ensuring
investor protection, market integrity
and compliance with local laws. The
licensing process and regulatory
landscape can vary significantly from
one country to another, presenting
unique challenges and considerations
for private equity firms operating on a
global scale. In this overview, we will
explore the key aspects of licensing for
equity global

perspective.

private from a
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Fund Management Licensing: In
many jurisdictions, private equity firms
that manage funds on behalf of
investors are required to obtain
specific fund management licenses.
These licenses are typically granted by
financial regulatory bodies and may
involve meeting

capital adequacy

requirements, demonstrating

operational competence and

appointing suitable personnel.

Securities Dealer Licensing: Private
equity firms engaged in securities
trading, such as buying and selling
shares in portfolio companies, may
need to acquire securities dealer
licenses. These licenses are aimed at
regulating the buying and selling of
financial instruments and ensuring fair

and transparent markets.

Investment Advisor Licensing: In
some countries, private equity firms
that offer investment advice to clients
or manage their investments may
need to obtain investment advisor
licenses. These licenses ensure that

firms meet certain professional
standards ethical
guidelines while providing investment

services.

and follow
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CHANDRAWAT & PARTNERS

Compliance and Reporting

Obligations: Licensing for private
equity often comes with strict
compliance and reporting
obligations. Firms may be required to
submit periodic reports to regulatory
authorities, disclose financial
information and adhere to specific
operational standards.

Anti-Money Laundering (“AML")
Compliance: AML regulations, which
aim to prevent money laundering
and terrorist financing, may impose
specific licensing requirements on
private  equity firms. These
regulations may necessitate robust
due diligence procedures, know-
your-customer (‘KYC") checks and
transaction monitoring.
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EMERGING TRENDS

CHANDRAWAT & PARTNERS

The private equity industry is dynamic and constantly evolving, adapting
to changing market conditions and investor preferences. Several emerging
trends are shaping the industry's landscape worldwide. These trends
reflect the industry's response to new challenges, opportunities and the
evolving demands of investors.

Technology and Data-Driven Investing: Technology is transforming how
private equity firms identify and evaluate investment opportunities.
Advanced data analytics, artificial intelligence, and machine learning are
being employed to gain deeper insights into potential targets, assess risk
and enhance investment decision-making.

Impact Investing: The rise of impact investing is evident across the
private equity sector. Investors are increasingly seeking opportunities that
align with environmental, social and governance (“ESG”) considerations.
Private equity firms are integrating sustainability goals into their strategies
to address global challenges and make a positive impact on society and
the environment.

ESG Integration and Reporting: Beyond impact investing, ESG
integration is becoming mainstream in the private equity industry. Firms
are integrating ESG factors into their investment processes and investors
are demanding greater transparency and reporting on ESGC performance
from portfolio companies.

Venture Capital and Innovation: Venture capital investments continue
to surge, particularly in technology-driven sectors such as fintech,
healthtech and artificial intelligence. Private equity firms are increasingly
focusing on early-stage ventures with high-growth potential, supporting
innovation and disruptive technologies.
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Co-Investment Opportunities: Co-investing is
gaining popularity as investors seek to increase
exposure to private equity deals and reduce fees.
Co-investments enable limited partners (‘LPs”) to
invest directly alongside private equity firms in
specific transactions, providing more control over
their investment decisions.

Secondaries Market Growth: The secondary
market for private equity is expanding rapidly.
Secondary transactions, where investors buy and
sell existing private equity fund stakes, offer liquidity
options for investors and provide opportunities to
acquire assets at attractive valuations.

Geographical Diversification: Private equity
investors are increasingly diversifying their portfolios
geographically. Emerging markets, such as Asia,
Latin America and Africa, are attracting more
attention from investors seeking higher growth
prospects and attractive investment opportunities.

Focus on Healthcare and Life Sciences: The
healthcare and life sciences sectors are gaining
traction in private equity. Aging populations,
advancements in medical technology and
increased healthcare spending have created a

amnnpDop fertile ground for private equity investments in this
meERDomon
(7 D

sector.

Rise of Special Purpose Acquisition Companies
(“SPACs"): SPACs, also known as "blank-check
— companies," have become a popular way for private
;3 equity-backed companies to go public. SPACs
- provide an alternative route to traditional initial
public offerings (IPOs).
As the private equity industry continues to evolve, these emerging trends will
shape its trajectory on a global scale. From technological advancements and
impact-focused investing to geographic diversification and the rise of innovative
financial instruments.
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DISPUTE RESOLUTION

CHANDRAWAT & PARTNERS

In the world of private equity, where complex transactions, cross-border
investments and diverse stakeholders are involved, disputes may arise
from time to time. Effective dispute resolution mechanisms are essential
to maintaining investor confidence, safeguarding investments and
preserving the reputation of private equity firms.

Arbitration and Mediation: Arbitration and mediation are commonly used
methods of resolving disputes in the private equity industry. These
mechanisms offer confidentiality, neutrality and the ability to appoint
experienced arbitrators or mediators with expertise in finance and
investment matters. Many private equity agreements include arbitration
clauses, specifying the jurisdiction and rules that will govern any potential
disputes.

Choice of Jurisdiction: Dispute resolution in private equity may involve
multiple jurisdictions due to cross-border investments. The choice of
jurisdiction can significantly impact the resolution process and
enforceability of decisions. Private equity firms and investors should
carefully consider the pros and cons of various jurisdictions when drafting
contracts and structuring deals.

Regulatory Disputes: Disputes may also arise between private equity firms
and regulatory authorities. Non-compliance with local regulations, tax-
related issues, or alleged violations of securities laws can lead to regulatory
investigations and disputes. Private equity firms must navigate these
disputes carefully to ensure compliance with the relevant laws and
regulations.

Partnership Disputes: In cases where private equity firms operate as
partnerships, disputes may occur among the partners. These disputes
could involve disagreements over investment strategies, fund
management, or decision-making authority. Well-defined partnership
agreements and governance structures are crucial to resolving such
disputes effectively.
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Valuation Disputes: Valuation disagreements are not uncommon in private
equity, especially during the exit stage. Differences in the assessment of a
portfolio company's value can lead to disputes between the general partners
and limited partners. Robust valuation methodologies and transparent
reporting are key to mitigating such conflicts.

Breach of Contract: Breach of contract disputes may arise if parties fail to
fulfill their obligations under the investment agreement or other relevant
contracts. These disputes can involve issues such as payment defaults, non-
performance, or misrepresentation of facts.

Reputation Management: For private equity firms, managing disputes
discreetly is crucial for preserving their reputation and maintaining investor
confidence. Publicly litigated disputes can lead to reputational damage and
negative investor perception.

Expert Witness Testimony: In complex disputes, involving expert witnesses
can be crucial to presenting technical or financial evidence. Expert
witnesses, with their specialized knowledge, can provide objective
assessments that aid in reaching fair resolutions.

Investor Relations: How private equity firms handle disputes can significantly
impact investor relations. Clear communication, transparency, and fair
resolutions are essential to maintaining trust and strong relationships with
investors.

Post-Dispute Relationship Management: After resolving a dispute, managing
the relationship between the parties involved is vital, especially if they plan
to continue future collaborations. Open communication and a constructive
approach can help rebuild trust and foster continued cooperation.
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CHANDRAWAT & PARTNERS

HOW WE CAN HELP ?

As a firm providing services in the private equity industry on a global scale,
there are several ways to position as a valuable and trusted partner to
private equity firms and investors. Our team can help you in several ways
such as-

Market Intelligence and Research: Provide up-to-date market
intelligence and industry research to help private equity firms identify
emerging trends, attractive sectors and potential risks in various regions.

Valuation and Financial Modelling: Offer expertise in valuation
methodologies and financial modelling to assist private equity firms in
accurately assessing the value of potential investments and portfolio
companies.

Portfolio Management Support: Offer portfolio management services to
help private equity firms optimize the performance of their investments.
This could include strategic planning, operational improvement and
performance monitoring.

Global Network and Partnerships: Build a strong global network of
industry experts, local advisors, and strategic partners to offer clients
insights and on-the-ground support in various regions.

Customized Solutions: Tailor your services to meet the unique needs and
goals of each private equity firm. Offer flexible and customizable solutions
that align with their investment strategies and preferences.

By offering a comprehensive range of services and demonstrating our
expertise in the private equity space, our team can become a valuable
partner for private equity firms seeking to navigate the complexities of the
global market and achieve successful outcomes in their investment
endeavours. Building strong relationships and consistently delivering high-
quality services will enhance your firm's reputation and position it as a
trusted and sought-after player in the global private equity industry.

W
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SERVING CLIENTS WORLDWIDE

The information contained herein is of a general

nature. Although we endeavor to provide accurate and
North America Europe

timely information, there can be no guarantee that

'n.’ such information is accurate as of the date it is
received or that it will continue to be accurate in the

h future. The information is not offered as an advice on

y i any matter, and no one should act or fail to act based

on such information without appropriate legal advice
after a thorough examination of the particular
situation. The information does not make us
responsible or liable for any errors and/or omissions,
whether it is now or in the future. We do not assume
any responsibility and/or liability for any

. . . consequences.
South America Africa  Middle East Ocenia

Key Contact

Surendra Singh Chandrawat

Managing Partner

¥ surendra@chandrawatpartners.com

Connect Surendra on

Linked [} (® WhatsApp & WeChat

Chandrawat & Partners is a leading and rapidly growing full-service firm providing high quality professional and corporate services to foreign and
local clients, representing companies and individuals in a wide range of sectors through separate entities established in various countries worldwide.
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